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Disclaimer 

 

The information provided in this report is believed to be accurate at the time of 

writing. It is, however, passed on to the reader without any responsibility on the 

part of the Export Promotion Center (PROMOCEN) under the Vietnam Trade 

Promotion Agency (VIETRADE) or the authors. 

 

Neither PROMOCEN nor the authors of this report make any warranty, 

expressed or implied, concerning the accuracy of the information presented, and 

will not be liable for injury of claim pertaining to the use of the report or the 

information contained therein.  

 

No obligation is assumed for updating or amending this report for any reason, 

be it new or contrary information or changes in legislation, regulations or 

jurisdiction. 
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Preface 

 

As a newly official member of the World Trade Organization (WTO), Vietnam 

is offering great attractiveness to foreign companies and businessmen to do 

business with the country in several prospective fields. To update foreign 

importers and investors with latest developments and big export potentials of 

Vietnamese industries in general and rice sector in particular, the Export 

Promotion Center (PROMOCEN) under the Vietnam Trade Promotion Agency 

(VIETRADE) issues a report on the Vietnamese rice sector, one among a wide 

series introduced by PROMOCEN. 

 

The report is about rice as a kind of food including rice produced at home and 

imported for domestic consumption and for export. The report is divided into 

eight following parts.  

• Part 1 deals with the overview details including general information of 

the development process, current status, position, potentials and 

strengths of the rice sector in the national economy. 

• Part 2 gives an overall description about rice products’ classification, 

characteristics and structure. It also names big brands of rice products 

well-known in both domestic and foreign markets. 

• Part 3 position Vietnam as a rice production hub of the world. It 

introduces readers with news on the sector production area, scale, 

capability, technology and method. Besides, it also helps readers be more 

aware on new production trends of the country’s rice sector. 

• Part 4 focuses on the rice domestic consumption. It envisages the 

domestic market size, consumption characteristics, power, trends and 

distribution channels. 

• Part 5 and 6 pay special attention on the export and import situation of 

the country’s sector in recent times, especially from 2003 to six early 

months of 2008, including export and import value, volume and major 

markets, etc. 

• Part 7 helps readers understand clearly about Vietnamese policies, 

orientation of rice production; and forecast on rice export development 

in the coming years. 
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• Part 8 and the Annex of the report provide useful information on rice 

related authorities and associations, annually domestic trade fairs and 

exhibitions, together with contact details of major rice producers and 

exporters. 
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Part 1: Overview 

 

Rice production plays a vital role in the agricultural and rural development of 

Vietnam. About 80% of 11 million farming households in the country 

participates in rice production. As rice is their main food and product for 

earning so all policies on agricultural and rural development can not be put 

apart from rice production development. 

  

In 1986, the paddy growing area of the whole country was only 5.7 million 

hectares with an average yield of 28.1 quintals per hectare per crop and a 

production of 16.87 million tons. By 2007, the above three factors were 7.2 

million hectares, 49.8 quintals per hectare per crop and 35.86 million tons. 

During 22 years from 1986 to 2007, the paddy production increased 18.99 

million tons in total, an increase of 0.86 million tons per year on average. The 

production of 2007 doubled that of 1986. Cue Long river delta and Red river 

delta are two leading regions of the country in terms of paddy growing area and 

production. 

 

Rice has always been a traditional strong export of Vietnam. The country has 

just started to export rice since 1989 but it has been listed among top rice 

exporters in the world since the half end of 1990s.  

 

In the past, having adequate food was a big concern to Vietnamese people as 

paddy production was passively developed. But by 2003 the country became 

the second biggest rice exporter of the world and its rice export value reached 

USD 1 billion by the end of 2005. 

 

Since after 2005, Vietnamese export markets have been widen thanks to the 

country’s significantly improved rice quality. This affirms rice has always been 

among top ten major exports of Vietnam and Vietnamese enterprises have 

known how to promote the country’s strengths when it joins the World Trade 

Organization (WTO) to export rice. Vietnam has contributed to stably supply 

rice to both domestic and foreign consumers.  
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Up to now, Vietnamese rice has been eaten in nearly 100 countries and 

territories in the world, met the buyers in quantity, quality, packaging and 

delivery time. 

 

Vietnamese rice production and export are estimated to continuously get big 

achievements in 2008 and many subsequent years. 

 

Part 2: Product classification, characteristics and structure  

 

1. Product classification, characteristics and structure  

 

Vietnam produces two major kinds of rice including sticky rice and ordinary 

rice of high and normal quality. Besides, Vietnam also produces rice parboiling 

and tacky rice, etc. 

 

Varieties of Vietnamese ordinary rice classified according to structures, shapes 

and colours are as below. 

 

• According to structures and shapes: There are long grain rice, middle 

grain rice and short grain rice. The length of long grain rice is three to 

five times as much as its width; its grains are pure white and become 

light, dry and easily detachable after cooked. It is different with Laos and 

Thai long grain rice which is sticky. It has got higher content of amylose 

than short grain rice so it is more appreciated in quality and more 

competitive. There are many kinds of long grain rice grown in Vietnam.  

 

Middle grain rice has got average length of 5 to 6 mm and thicker than 

long grain rice. Its grains are softer than long grain rice but have got less 

content of amylose than short grain rice. Its grains are very soft right 

after cooked but gradually clot into bulks when getting cool. 

 

Short grain rice has got average length of 4 to 5 mm and width of 2.5 

mm. Its grains are fairly round. It has got high content of amylose. It 

grains become humid and glutinous when being cooked as 15% of its 



 9

starch is dissolved into water, this makes its grains become sticky. Sticky 

rice is of short grain rice. 

 

• According to colours: There are brown rice, white rice, red rice and 

black rice.  

 

There are two kinds of Vietnamese high quality rice including special quality 

rice and fragrant rice.  

 

Production area for special quality rice in Vietnam can be developed to around 

1 million hectares while production area for fragrant rice and special rice only 

can be limited at 150,000 hectares at maximum. This is because world’s 

demand on fragrant rice and special rice is just 2.0 million tons per year while 

Thailand can already meet up to 1.5 million tons. The remaining market share is 

so strait for Vietnam to penetrate in.  

 

Fragrant rice varieties have got very specific flavors. Flavoring characteristics 

in these rice varieties are constituted by hundreds of volatile aromatic 

substances such as hydrocarbons, alcohols, aldehydes, ketones, acides, phenols, 

pyridine, 2-acetyl-1-prroline, etc. 

 

Vietnamese rice can be cooked or used to produce noodles, vermicelli, etc 

while Myanmar rice can only be used to produce noodles and vermicelli though 

Myanmar rice is USD 200 per ton as cheap as Thai rice. 

 

Export rice: Vietnam exports following kinds of rice: 5% broken rice polished 

one time, 5% broken rice polished twice, 10%, 15%, 20% and 100% broken 

rice. Besides, Vietnam also exports glutinous and sticky rice, ordinary rice, rice 

parboiling and fragrant rice. Vietnamese export rice is taken from five main rice 

varieties including OM1490, MTL250, OM2031, VND95-20 and IR64.  

 

Quality of Vietnamese export rice is getting more and more improved, yet high 

quality rice including 5% or less percentage broken rice just holds 40% of the 

total export rice volume. The remaining is average quality rice including 10% 
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to 25% broken rice and low quality rice including 35% or higher percentage 

broken rice. 

 

In the current export structure, white rice still predominates. Vietnamese white 

rice is competitor of Thai average and high quality rice. Vietnamese low quality 

rice is much better and sometime is sold at the same or higher price than Thai 

low quality rice. 

 

Currently, some kinds of Vietnamese fragrant rice are also exported but since 

their quality standards have not been recognized internationally and got no 

specific brands so their export price is not much higher than ordinary rice. 

 

2. Well-known brands at home and abroad 

 

Vietnam has got a great deal of rice brands well-known domestically and 

internationally, especially with Vietnamese communities abroad such as Nang 

Thom Cho Dao, Hai Hau fragrant rice, Xen toc Ha Giang and lately Soc Trang 

red rice, Phu Tan glutinous rice of An Giang province which is a specially 

sticky rice used for making cylindric glutinous rice cake filled with green bean 

paste and fat pork exported to the USA. Following are details on some well-

known rice brands attached with their production location: 

 

• Hai Hau fragrant rice: has got small and long grain, is quickly cooked. 

The cooked rice is slightly white, soft and fragrant. This rice variety is 

planted in mud and sand mixed field close to riverside so that the field is 

ensured not to be waterlogged and flooded or in the drought. Hai Hau 

Fragrant Rice Association was established in October 2004 in order to 

control rice quality and foster the production of this special rice. Since 

March 2005, the association has promoted the brand registration and 

original name protection of Hai Hau fragrant rice.  

 

• Nang Thom Cho Dao rice: Cho Dao is a small market next to a canal 

going over Xom Bo canal which flows through My Le commune of Can 

Duoc district. Nang Thom Cho Dao rice has got an opalescent and pink 

block in the middle of its grain called pomegranate seed by local people. 



 11

Only Nang Thom rice which is grown in the above area has got 

“pomegranate seed”. It has the average amylose content of 24% to 25%, 

maximum productivity of around 3 tons per hectare and hard grain. Its 

plant is high, has got small rice-ears. Its 1,000 grains weigh from 19 g to 

29 g, or 22 g at average. There are 2,600 hectares of Nang Thom Cho 

Dao rice (or pomegranate seed rice) concentrating in Long An province 

and in some neighboring provinces such as Tien Giang and Dong Thap. 

However, only 400 hectares of Nang Thom Cho Dao rice grown in My 

Le commune of Long An district are most appropriate for this kind of 

rice.  

 

The fame of Nang Thom Cho Dao rice is not only known in the Cuu 

Long River delta area but also in Hanoi and many other regions all over 

the country. Yet, this kind of glutinous and fragrant rice might not be 

tasted by every people in its region. Most of perfumed rice varieties do 

not bring high productivity and their crops are longer than other rice 

varieties so farmers are discouraged in growing them.  

 

Nang Thom Cho Dao rice is only grown in the winter – spring crop. 

Some other rice varieties are very selective about land and climate 

conditions so if they are grown in other regions, their quality will not be 

much higher than other ordinary rice varieties.  

 

• Kim Ke rice of Minh Cat Tan Company Limited: rice materials are 

selected and purchased by the company’s director personally. After 

being husked, rice materials are brought to the company’s factory based 

in Cu Chi district of Ho Chi Minh city to eliminate impurities, disinfect, 

pack and check humidity, etc. Rice is classified clearly, rice quality of 

each kind is ensured and offered for sale at different prices. Direction on 

protection and usage is printed on packing so that customers can identify 

kinds of rice easily. With 50 to 60 marketing staff who approach each 

household to introduce rice branded Kim Ke, in only a short time, a great 

deal of customers in Ho Chi Minh city become familiar with this 

perfumed rice and use it in their daily meals. From 30 to 40 tons per 

month, Minh Cat Tan Company Limited can sell 100 tons per month at 
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average. To date, Kim Ke rice has been present at lots of supermarkets 

all over the country. 

 

• Phu Tan sticky rice: is grown in Phu Tan district of An Giang province. 

The production area for this rice was originally 2,500 ha with two main 

varieties including CK2003 and CK92. The rice was mainly sold in the 

domestic market to use as materials to make the traditional glutinous rice 

chupatty mixed with powdered shrimp, deep fried shrimp paste. 

Scientists have helped farmers in Phu Tan district to create by cross-

breeding new varieties of Phu Tan sticky rice including CK2003, CK92, 

NK1, NK2 which are soft and have got specific tastes. These new Phu 

Tan sticky rice varieties have been exported to Malaysia, Indonesia, 

Philippines, China, Taiwan, Middle East thanks to their high 

productivity and quality. Therefore, the production area for these Phu 

Tan sticky rice varieties have developed very fast, from 27,000 hectares 

in 2006 to nearly 34,000 hectares in 2007. Lots of Cambodia companies 

have bought Phu Tan sticky rice varieties, pack and label them as Thai 

rice to sell to other markets. 

 

Part 3: Production 

 

1. Production areas 

 

The material paddy region in the north includes Red river delta, North East, 

North West and North Central Coast areas. 

• Red river delta: includes cities and provinces of Hanoi, Hai Phong, Vinh 

Phuc, Bac Ninh, Hai Duong, Hung Yen, Ha Nam, Nam Dinh, Thai Binh 

and Ninh Binh. 

• North East includes provinces of Ha Giang, Cao Bang, Lao Cai, Bac Can, 

Lang Son, Tuyen Quang, Yen Bai, Thai Nguyen, Phu Tho, Bac Giang 

and Quang Ninh. 

• North West includes provinces of Lai Chau, Dien Bien, Son La and Hoa 

Binh. 

• North Central Coast includes provinces of Thanh Hoa, Nghe An, Ha 

Tinh, Quang Binh, Quang Tri and Thua Thien Hue. 
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The material paddy region in the south includes south central coast, central 

highlands, North East South and Cuu Long river delta. 

• South central coast includes provinces of Da Nang, Quang Nam, Quang 

Ngai, Binh Dinh, Phu Yen and Khanh Hoa. 

• Central highlands include provinces of Kon Tum, Gia Lai, Dak Lak, Dak 

Nong and Lam Dong. 

• North East South includes Hochiminh city and provinces of Ninh Thuan, 

Binh Phuoc, Tay Ninh, Binh Duong, Dong Nai, Binh Thuan and Ba Ria 

– Vung Tau. 

• Cuu Long river delta includes provinces of Long An, Dong Thap, An 

Giang, Tien Giang, Vinh Long, Ben Tre, Kien Giang, Can Tho, Hau 

Giang, Tra Vinh, Soc Trang, Bac Lieu and Ca Mau. 

 

The two major rice production regions of Vietnam are Red river delta and Cuu 

Long river delta. These delta regions occupy about 66% of the total rice 

production area and provide up to 70% of the total material paddy yield of the 

whole country. 

 

Rice factories are most located in major rice growing regions such as Cuu Long 

River delta, provinces in the south and central part and Red river delta. Rice 

commodity for export is most provided by the Cuu Long River delta. The rate 

of rice commodity reaches 80% to 85% of the total rice yield of the country. 

 

2. Production scale and capability  

 

2.1. Rice growing area 

 

During 2003 - 2007, the rice growing area of the whole country decreased from 

7.45 million hectares to 7.20 million hectares, a mean decrease of 50.34 

thousand hectares per year. 

 

According to the Resolution No 09/2000-CP of the Vietnamese Government 

dated June 15, 2000 on some policies and guidelines about economic structure 

transfer and agricultural product consumption, area for good quality rice 
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production will be stably maintained at 3.9 million hectares where are actively 

irrigated; a portion of low productivity rice growing land will be used to grow 

other kinds of trees or for aquaculture instead for better effectiveness as follow: 

dry land will be used to grow farm produce, hollow land and coastal land to 

grow aquaculture, rice growing land in the edge of cities to grow vegetables, 

flowers and fruit-trees.  

 

Implementing the guidelines of Government, localities especially provinces in 

the Cuu Long river delta have transferred 174 thousands hectares equivalent to 

1.7% of low productivity rice growing area in coastal areas, dry areas to grow 

aquaculture or other trees of higher economic effectiveness since 2001. Low 

productivity rice growing area decreased from 7.6663 million hectares in 2000 

to 7.4927 million hectares in 2001. Provinces which did several quick transfers 

in 2001 were Ca Mau with more than 117 thousand hectares, Bac Lieu with 39 

thousand hectares, Soc Trang with 22 thousand hectares and Long An with 12 

thousand hectares. Other city and provinces, typically those in Red river delta 

such as Hanoi, Thai Binh, Nam Dinh, Hung Yen, Hai Duong and Vinh Phuc, 

transferred low productivity rice growing land to grow industrial trees, fruit-

trees in popular trends.   

 

Decreasing tendency of rice growing area has been also due to the high increase 

of fertilizer price, moreover, irrigation issues and urbanlization have led to the 

consequence of transferring agricultural land into non-agricultural land. 

 

Rice growing area by regions during 2003-2007 

 

Unit: 1,000 ha 

 

No Region 
Year 

2003 2004 2005 2006 2007(*) 

A  Whole country 7,452.1 7,445.3 7,329.2 7,324.8 7,200.4 

 B North 2,583.7 2,555.4 2,521.8 2,515.8 2,504.8 

I Red river delta 1,183.5 1,161.6 1,138.9 1,124.0 1,111.6 

II North East 566.1 557.2 555.6 553.7 552.5 
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III North West 139.5 151.1 152.8 154.5 157.6 

IV North Central Coast 694.6 685.5 674.5 683.6 683.1 

 C South 4,868.4 4,889.9 4,807.4 4,809.0 4,695.6 

V South Central Coast 408.4 401.1 371.5 392.7 375.7 

VI Central Highlands 193.8 197.9 192.2 206.5 205.0 

VII North East South 478.8 475.2 417.4 435.9 431.5 

VIII Cuu Long river delta 3,787.3 3,815.7 3,826.3 3,773.9 3,683.3 

 

Note: (*) Preliminary data. 

(Source: Ministry of Agriculture and Rural Development - MARD) 

 

In 2003-2007, rice growing area of winter-spring crop decreased nearly 58.50 

thousand hectares, summer-autumn crop decreased 1122.5 thousand hectares, 

summer crop decreased 101.9 thousand hectares. These decreases happened 

mainly in the south.   

 

Rice growing area of winter - spring crops by regions 

 

Unit: 1,000 ha 

 

No Region 
Year 

2003 2004 2005 2006 2007(*) 

 A Whole country 3,022.8 2,978.5 2,942.1 2,995.5 2,988.4 

 B North 1,180.2 1,163.7 1,152.7 1,148.2 1,140.9 

 C South 1,842.7 1,814.8 1,789.4 1,847.3 1,847.5 

 

Note: (*) Preliminary data. 

(Source: Ministry of Agriculture and Rural Development - MARD) 

 

Rice growing area of summer - autumn crops by regions 

 

Unit: 1,000 ha 

 

No Region Year 
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2003 2004 2005 2006 2007(*) 

 A Whole country 2,320.0 2366.2 2349.3 2317.4 1197.5 

 B North 158.8 158.2 152.5 162.4 163.1 

 C South 2,161.2 2,208 2,196.8 2,155.0 1,034.4 

 

Note: (*) Preliminary data. 

(Source: Ministry of Agriculture and Rural Development - MARD) 

 

Rice growing area of summer crops by regions 

 

Unit: 1,000 ha 

 

No Region 
Year 

2003 2004 2005 2006 2007(*) 

 A Whole country 2,109.3 2,100.6 2,037.8 2,011.9 2,007.4 

 B North 1,244.8 1,233.5 1,216.6 1,205.2 1,200.9 

 C South 864.5 867.1 821.2 806.7 806.5 

 

Note: (*) Preliminary data. 

(Source: Ministry of Agriculture and Rural Development - MARD) 

 

2.2 Paddy yield 

 

In 2003-2007, paddy yield fluctuated from 34 to 36 million tons per year. The 

rate of 36 million tons has been an established ceiling rate if there is no 

unforeseen fluctuation when high productivity rice varieties are planted in the 

upcoming years.  

 

Paddy yield of the south often doubles that of the north. In the north the Red 

river delta has got the highest yield while in the south it is Cuu Long river delta. 
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Paddy yield by regions during 2003-2007 

 

 Unit: 1,000 tons 

 

No Region 
Year 

2003 2004 2005 2006 2007(*) 

A Whole country 34,568.8 36,148.9 35,832.9 35,849.5 35,867.0 

B North 12,671.8 13,127.4 12,433.3 13,113.9 12,628.4 

I Red river delta 6,487.3 6,710.2 6,183.5 6,522.6 6,298.4 

II North East 2,475.2 2,490.6 2,536.7 2,516.6 2,517.0 

III North West 488.2 548.8 542.8 590.1 573.8 

IV North Central Coast 3,221.1 3,377.8 3,170.3 3,484.6 3,239.3 

C South 21,897.0 23,021.5 23,399.6 22,735.6 23,238.6 

V South Central Coast 1,878.3 1,890.8 1,758.9 1,934.4 1,911.8 

VI Central Highlands 748.2 781.4 717.3 880.4 858.3 

VII North East South 1,742.7 1,782.1 1,624.9 1,691.6 1,831.4 

VIII Cuu Long river delta 17,527.8 18,567.2 19,298.5 18,229.2 18,637.1 

 

Note: (*) Preliminary data. 

(Source: Ministry of Agriculture and Rural Development - MARD) 

 

In 2003-2007, yield of winter-spring crops increased 201.2 thousand tons, 

summer-autumn crops increased 717.7 thousand tons and summer crops 

increased 386.3 thousand tons. 

 

Paddy yield of winter - spring crops by regions 

 

 Unit: 1,000 tons  

 

No Region 
Year 

2003 2004 2005 2006 2007(*) 

A Whole country 16,822.7 17,078.0 17,331.6 17,588.2 17,023.9 

B North 6,694.5 6,794.4 6,732.8 6,798.5 6,144.0 
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C South 10,128.2 10,283.6 10,598.8 10,789.7 10,879.9 

 

Note: (*) Preliminary data. 

(Source: Ministry of Agriculture and Rural Development - MARD) 

 

Paddy yield of summer - autumn crops by regions 

 

 Unit: 1,000 tons 

 

No Region 
Year 

2003 2004 2005 2006 2007(*) 

A Whole country 9,400.8 10,430.9 10,436.2 9,693.9 10,111.5 

B North 660.0 721.5 645.2 730.6 673.0 

C South 8,740.8 9,709.4 9,791.0 8,963.3 9,438.5 

 

Note: (*) Preliminary data. 

(Source: Ministry of Agriculture and Rural Development - MARD) 

 

Paddy yield of summer crops by regions 

 

 Unit: 1,000 tons 

 

No Region 
Year 

2003 2004 2005 2006 2007(*) 

A Whole country 8,345.3 8,640.0 8,065.1 8,567.4 8,731.6 

B North 5,317.3 5,611.5 5,055.3 5,584.8 5,811.4 

C South 3,028.1 3,028.5 3,009.8 2,982.6 2,920.1 

 

Note: (*) Preliminary data. 

(Source: Ministry of Agriculture and Rural Development - MARD) 

 

Statistics of the Vietnam Ministry of Agriculture and Rural Development shows 

the paddy and rice yield of 2008 has got higher prospects than 2007. Paddy 

yield of 2008 winter-spring crop of the whole country is estimated to reach 17.7 
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million tons, summer-autumn crop 10.1 million tons and summer crop 8.8 

million tons. Therefore, paddy yield of the whole 2008 will be higher than the 

planned yield of 36 million tons. In which, paddy yield for domestic 

consumption can be 27.8 million tons including 1 million tons served as seed 

rice, 5.8 million tons for breeding and 21 million tons for people use and put in 

stock for reservation. 

 

The anticipated paddy yield of Vietnamese rice is 1.1 million tons in 2008. This 

shows that the rice supply capability of the country is not short. With this yield, 

Vietnam can ensure its food security and export plan as per its Government’s 

scheduled target. Though rice yield increases but profit from rice production in 

2008 is not higher than the previous year due to increased production expenses. 

The speed of rice price increase has been only as half as input material price 

increase. Basically, prices of input materials, fertilizers and gasoline have 

increased 10 to 15% compared to 2007.  

 

According to the Food and Agriculture Organization (FAO)’s forecast, 

Vietnamese paddy yield in 2008 can occupy 5.6% of the global paddy yield 

which is estimated to be 667 million tons. 

 

According to the Vietnam Ministry of Agriculture and Rural Development 

(MARD)’s forecast, the total paddy yield of the country can reach 37.58 million 

tons in 2010, 38.75 million tons in 2015 and 39.63 million tons in 2020. 

 

2.3. Paddy productivity 

 

In 2003-2007, Vietnamese paddy productivity was fairly stable, with a slight 

and steady increase in every year during the whole period. Vietnam still has got 

potential to increase its paddy productivity in the upcoming years thanks to the 

country’s increased structure of high productivity rice varieties and improved 

intensive cultivation competence of its farmers. 
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Paddy productivity by regions 

 

 Unit: quintal/ha 

 

No Region 
Year 

2003 2004 2005 2006 2007(*) 

A Whole country 46.4 48.6 48.9 48.9 49.8 

B North 49.0 51.4   52.1 50.4 

I Red river delta 54.8 57.8 54.3 58.0 56.7 

II North East 43.7 44.7 45.7 45.5 45.6 

III North West 35.0 36.3 35.5 38.2 36.4 

IV North Central Coast 46.4 49.3 47.0 51.0 47.4 

C South 45.0 47.1   47.3 49.5 

V South Central Coast 46.0 47.1 47.3 49.3 50.9 

VI Central Highlands 38.6 39.5 37.3 42.6 41.9 

VII North East South 36.4 37.5 38.9 38.8 42.4 

VIII Cuu Long river delta 46.3 48.7 50.4 48.3 50.6 

 

Note: (*) Preliminary data. 

(Source: Ministry of Agriculture and Rural Development - MARD) 

 

In 2003-2007, productivity of summer-autumn crops reached 5.4 quintals per 

hectare, the highest level among three crops including winter-spring crops, 

summer-autumn crops and summer crops.  

 

Paddy productivity of winter-spring crops by regions 

 

 Unit: quintal/ha 

 

No Region 
Year 

2003 2004 2005 2006 2007(*) 

A Whole country 55.7 57.3 58.9 58.7 57.0 

B North 56.7 58.4 58.4 59.2 53.9 

C South 55.0 56.7 59.2 58.4 58.9 
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Note: (*) Preliminary data. 

(Source: Ministry of Agriculture and Rural Development - MARD) 

 

Paddy productivity of summer-autumn crops by regions 

 

 Unit: quintal/ha 

 

No Region 
Year 

2003 2004 2005 2006 2007(*) 

A Whole country 40.5 44.1 44.4 41.8 45.9 

B North 41.6 45.6 42.3 45.0 41.3 

C South 40.4 44.0 44.5 41.6 46.2 

 

Note: (*) Preliminary data. 

(Source: Ministry of Agriculture and Rural Development - MARD) 

 

Paddy productivity of summer paddy by regions 

 

 Unit: quintal/ha 

 

No Region 
Year 

2003 2004 2005 2006 2007(*) 

A Whole country 39.6 41.1 39.6 42.6 43.5 

B North 42.7 45.5 41.7 46.3 48.4 

C South 35.0 34.9 36.3 37.0 36.2 

 

Note: (*) Preliminary data. 

(Source: Ministry of Agriculture and Rural Development - MARD) 

 

It is anticipated the yield of processed rice will reach 32 million tons, occupy 

90% of the total rice yield by 2010 and 39 million tons by 2020. Productivity of 

rice processing is becoming more and more improved. 
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3. Production method and technology 

 

Rice production in Vietnam mainly bases on small scale or household scale 

with traditional manual cultivation methods. Currently it still depends much on 

weather; typically it might be affected during very cold time in the beginning 

and at the end of the year in the north and by protracted diluvia rains in the 

central part or threatened by epidemic diseases. However, to improve rice 

productivity, Vietnam is gradually applying advanced technology in each 

production phases. The mechanical phase in rice production in the Cuu Long 

river delta is getting better and better. 

 

Up to now, phases of soil working and irrigation have already been highly 

mechanicalized. Rice threshers and husking machines have relatively met 

farmers’ demands. In recent years, the International Rice Research Institute 

(IRRI) has transferred to Vietnam the technology of using machines to smooth 

the surface of the field which are controlled by laser beams When planting, 

farmers work out carefully ways to prevent paddy from falling when being 

harvested by manual or machining cultivation. Several kinds of Japanese, 

Korean and Chinese – Korean joint venture cultivating machines have been 

imported to use popularly in Vietnam.  

 

Phases of planting, caring, collecting and cutting, etc have nearly been done 

manually as there is lack of rice harvesting machines and drying machines. 

Most Vietnamese farmers harvest rice manually. However, currently the 

combine harvesters have been selected to use by Vietnamese farmers as one 

machine operated by three attendants can replace one hundred unskilled 

labourers. The development of combine harvesters has not only been the key 

for paddy harvesting but also the motive force for speeding up the 

mechanicalization process of the rice production. Mechanical companies in 

Vietnam have created most appropriate and effective models of machines which 

are accepted with reasonable prices and warranty services by farmers.  

 

The Cuu Long river delta had got about 480 combine harvesters by August 

2007. Within the next 10 years, the delta needs approximately 6,000 to 7,000 

combine harvesters to serve for one third of the total rice production area. The 
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Rice Institute of the Cuu Long river delta has been deploying to coordinate with 

some provinces to start projects on the experiment of collective rice cultivation 

model which is expected to be appropriate with the intensification of rice 

production mechanicalization. 

 

Most Vietnamese farmers dry paddy by exposing paddy to the sun. Only some 

dry paddy by machines. Recently, the application of rice drying technology has 

been getting more and more concerns of farmers in the Cuu Long river delta. 

 

For rice processing, technology level applied in rice processing in Vietnam has 

been getting gradually improved. Various private rice processing units have got 

processing capability of more than 10,000 tons per year. Bigger scale 

enterprises have got an average processing capability of 50,000 tons to 60,000 

tons per year. Some enterprises have got processing capacity of more than 

100,000 tons per year. Lots of Vietnamese enterprises are now continuing to 

renovate their technology, equip rice polishing lines with a capacity of 8 tons 

per hour in order to improve their rice quality to compete with foreign rice.  

 

Many Vietnamese enterprises have equipped advanced and synchronous rice 

production lines made by well-known firms such as Sinco, Satake, Bui Van 

Ngo, etc, in which many lines are wholly operated automatically. Some 

enterprises also have got electronic colour splitting machines to process high 

quality rice served for fastidious markets. 

 

Rice husking lines and bran drying machines are of big capacity. Systems of 

high standard stocks are placed at major food areas and equipped with state-of-

the-art conveyor belts to import and export rice. Experiment and analyze rooms 

to check rice quality are equipped with several modern specializing machines 

such as: white level measuring machines, amylose level measuring machines, 

electronic colour splitting machines, thickness classifying drum, husking 

machines, quality controllers, electronic analyzing scales, quick humidity 

measuring machines, microscopes, etc. Processing methods are done with high 

automatic level and less depend on operators subjectively. Processing lines are 

operated stably and confidently. 
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Sanitation and quality control processes have been improved and achieved high 

effectiveness. After going through these processes, rice can be selected 

identically, rate of unbroken rice grains is high and rice surface quality is good. 

Machining system is clean-limbed, does not occupy land and is easy to be 

operated thanks to automatic control systems. Dust and noise are treated 

instantly inside the machines so environmental pollution can be avoided. 

 

Production of international quality rice 

 

Many rice production areas in Vietnam have now started to grow rice in 

accordance with international quality standards; for instance, over 12,000 

hectares in Vinh Hung and Tan Hung districts of Long An province in Mekong 

delta will be used for the current greatest project of growing export aromatic 

rice. This is a project complex of which success implies a great expectation of 

bringing new orientation to rice production in Vietnam. The project is invested 

by ITA Aromatic rice Investment – Research and Export JSC (ITA - Rice), 

which was established with an capital contribution from Tan Tao group, Tan 

Duc Investment JSC, Tan Dong Phuong Investment Construction and 

Development Co., Ltd. Apart from two farms with total area of 12.000 ha for 

growing rice following GAP process of USA and Europe, there are processing 

factories meeting HACCP standards, with capacity of milling, husking and 

packing of about 50.000 tons per annum together with a port system capable for 

ships of 1.000 tons; housing areas for experts, villas with sufficient cultural 

technical and social infrastructure (medical station, commercial units, schools 

from primary to secondary, playground) and a water plant with capacity of 

10.000 - 20.000 m3 per day and night. Total investment for the whole project is 

about VND 4,414 billion, of which about VND 1,668 billion is used for 12.000-

hectares of aromatic rice production project; over VND 692 billion for 

constructing ports, processing mills and storehouse; over VND 1,938 billion for 

urban zone, housing and public works used for experts and employees. All 

items are invested in different stages within 5 years. 

 

4. Production trends 
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Basing on factual situations of the country’s rice production during last years 

and conditions of upcoming years, it is forecasted Vietnamese rice production 

will develop stably and commodity model of rice production will be fostered in 

upcoming years. The in-depth investment, broad application of scientific 

advances and technologies, especially biological technologies in rice production 

will make rice productivity and quality increase, together with lower middle 

expenses, raise competitiveness of Vietnamese rice in both domestic and 

oversea markets. 

 

Irrigation works will be innovated or upgraded to put up the capability to resist 

storms, floods and droughts effectively, gradually be able to irrigate for all rice 

growing areas in the country. This will create premise for high intensive 

cultivation of the two rice crops in a year with good and stable productivity.  

 

Power sources from both the state and people will be gathered to strongly 

develop commodity rice of high quality in the two major rice production areas 

being Cuu Long river delta and Red river delta to meet the higher and higher 

demands of domestic and foreign markets. 

 

Part 4: Domestic consumption 

 

1. Market size and consumption characteristics 

 

Vietnam has got a copious domestic rice consumption market with more than 

86 million people. Vietnamese can not lack rice in their daily meals as rice is 

their main food. Beside being cooked, rice can be processed to be other kinds of 

meal such as noodles and vermicelli which are eaten daily by Vietnamese 

people. 

 

Vietnamese domestic rice market is rather complaisant. People eat various 

kinds of different quality rice. 

 

2. Consumption power 
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Compared to other countries in the Southeast Asia such as Thailand, Vietnam 

has got higher rice yield but exports less. Thai people only consume 55% of the 

total produced rice while Vietnamese people eat 90%. This proves Vietnamese 

people eat two much rice. 

 

According to 2003 statistics, the average consumption power of nations who eat 

mainly rice was 83 kilograms per head per year. Myanmar was the country 

which consumed the highest quantity of rice, 237 kilograms per head per year. 

Vietnam consumed 211 kilograms per head per year, not including products 

made from rice starch such as noodles and vermicelli. 

 

According to a survey on household living standards in 2006 done by the 

Vietnam General Statistics Office, consumption power per head per year of 

Vietnam had the tendency to lower and stood at 109 kilograms for people living 

in the cities and 142 for those in the rural areas. 

 

In the domestic market there are around 30 kinds of rice but only some of them 

can be listed with official names including Nang Thom Cho Dao rice, Tai 

Nguyen Cho Dao rice, Tai Nguyen Minh Hai rice, jasmine rice, Taiwanese 

perfumed rice, etc. Rice varieties which have been recently advertised 

boisterously such as Japanese perfumed rice, organic rice, new Nang Huong 

rice for export, etc completely do not exist in fact. These rice varieties are made 

by sellers who mix different rice varieties into one. Some sellers mix 

Vietnamese high quality rice with cheap Chinese rice, add aromatic spices and 

name the rice to cheat the consumers. These rice varieties always bring big 

profits for sellers. 

 

It is anticipated the domestic consumption power of Vietnam is around 28 

million tons in 2008. According to statistics of Vietnam Ministry of Agriculture 

and Rural Development, the domestic consumption quantity will increase from 

27.6 million tons in 2007 to 33.2 million tons by 2020. 

 

3. Consumption trends 
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In the domestic market, consumers are getting more and more interested in rice 

quality. According to the consideration of numerous rice businessmen, the 

domestic rice market is becoming very potential for high quality rice varieties. 

Co.op Mart Can Tho Supermarket said in the recent two years, rice sale 

turnover earned by the supermarket increased 30% at average each year. The 

supermarket is now selling nearly 3 tons of different kinds of rice every month. 

The showroom of Co Do Farm in Hochiminh city mainly showcased rice 

varieties when opening, but thanks to the stable sale of rice quantity and quality 

of the showroom, more and more customers know about this showroom and 

come to buy rice here. Currently the showroom sells 17 to 18 tons of rice per 

month. 

 

4. Distribution channels 

 

Commodity paddy for rice processing is mostly sold to agents who base right at 

the rice production regions or directly sold to private rice husking factories. 

Only a small quantity of paddy is sold directly to export enterprises. According 

to unofficial statistics, just 0.9% of farming households sell paddy directly to 

state enterprises which do rice export. 

 

Rice is supplied to consumers via different distribution channels. It is sold 

directly from the farmers to agents or end-users by vendors. Agents then 

distribute rice to markets, retailers, private groceries and supermarkets in all 

over the country. 

 

Rice vendors mainly sell low or mean quality rice varieties. Markets, retail 

shops and private groceries are places where offer to sell all kinds of rice by 

kilogram from low to high quality. Rice is sold in packs of 5 kilograms or 10 

kilograms or more. Supermarkets supply about 10% of domestic rice 

consumption; other distribution channels supply the remaining 90%. 

 

It is the custom of Vietnamese people in rural areas to buy rice via farmers and 

people in urban areas to buy rice at the major distribution channels being open 

markets, retail shops, private groceries or vendors as rice will be delivered at 
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doors of buyers. However, rice quantity sold by supermarkets has been recently 

increasing. 

 

Rice quantity supplied by each distribution channel: As traffic in Vietnam is 

becoming more and more convenient, besides major granaries often locate near 

urban areas and Vietnamese people do not have the custom to stock rice for 

long so rice companies who sell rice to households and collective kitchens only 

have got entrepôt stores with capacity of some to more than ten tons at 

maximum to deliver to their customers daily. Groceries and retail shops use 

their small areas to store some tens of rice packs to be sold within one to two 

days. There is only a small amount of rice sold by supermarkets or self-service 

shops and company showrooms. For example, systems of 29 Co.op Mart 

Supermarkets can just sell 150 tons per month at average. Small supermarkets 

such as Hanoi, Fivimart, Citimart… can only sell some tons per month. Thus, 

stock volume of these distribution channels is only enough for sale within one 

to two months.  

 

Part 5: Export 

 

1. Export volume and value 

 

In recent years, as a key export commodity, rice has yearly brought to the 

country over USD 1 billion. It also plays an important role in ensuring food 

security worldwide. In 2007, Vietnam ranked the 3
rd
 for rice export. The 

country yearly occupies a great rice export output in the world. 

 

Because, Vietnam has transited to invest on intensive farming, increasing the 

rice quality, thus rice export quality, quantity and price have increased quickly. 

The rice export quantity was 3.81 million tons in 2003 and 4.06 million tons in 

2004. In 2005, it was the first time rice export quantity reached 5.25 million 

tons which brought about USD 1.4 billion for the country. This is Vietnamese 

highest result in all 3 criteria: quantity, export value and price since Vietnam 

officially joined in the world rice market. In comparison with 2003, the export 

rice quantity in 2005 increased by 1.44 million tons (38%), export value 

increased nearly double (95%). 2005 was the 17
th
 time Vietnam continuously 



 29

exported rice, and the 3
rd
 year Vietnamese rice export quantity was over 4 

million tons, the 2
nd
 year Vietnamese rice export value was over USD 1 billion; 

and maintained the 2
nd
 position in the world on exporting rice that overcame 

India. Reasons for this success was that Vietnamese rice met 579 strict 

standards instead of 250 ones in previous time.  

 

The important point that marked the development and growth of Vietnamese 

rice export in 2003-2005 was its high stability in the fiercely competitive world 

market. Export value of the latter year was higher than the previous one. The 

average rice export quantity in this period was 3.71 million tons per year, while 

in the 1991-1995, and 1996-2000 it was only 1.73 and 3.66 million tons per 

respective year. Comparing 2005 to 1989, the rice export quantity increased 

3.57 times and the export value increased 7 times (USD 1,340/189 million). 

That result was highly appreciated by international organizations and buyers. 

Differ from other regional countries, Vietnamese agricultural production in 

general and rice production in particular developed stably and quickly. Rice 

production and export helped to increase income of farmers who planted rice 

thanks to the highly increase of domestic rice price.  

 

In comparison with 2005, in 2006, Vietnamese rice export decreased both in 

quantity and value; however, in general it was still good. 

 

Even though Vietnam met a lot of difficulties in the supply source due to the 

natural disasters and pestilent insects, 2007 was still considered to be the 

country’s successful year in rice export thanks to the increased price and high 

demand in the world market. In 2007, Vietnam exported 4.5 million tons of rice 

(met the plan) and total export value was over USD 1.48 billion, only after 

Thailand and India. However, this number decreased in comparison with the 

record export in 2005 (5.2 million tons). 

 

According to the Ministry of Agriculture and Rural Development, in 

comparison with 2006, though the rice export output slightly declined (about 

2%), 2007 export value increased by 15%. The main reason was the highly 

increased demand on rice worldwide, limited supply sources, thus the export 

price increased strongly. 
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Vietnamese rice export quantity and value in 2003-2007 

 

Year 2003 2004 2005 2006 2007 

Quantity (1,000 tons) 3,810 4,060 5,250 4,643 4,557 

Value (USD 1,000) 719,916 950,388 1,407,229 1,275,896 1,489,969 

 

(Source: Vietnam General Administration of Customs) 

 

In 2008, Vietnam has decided to increase its rice export target from 4 million 

tons to 4.5 million tons. Rice’s price inflation has brought more benefits for rice 

export activities, and encouraged farmers to produce more. Increasing the 

Vietnamese rice export output can reassure the supply source for the world 

market, and even slightly reduce the heat of the global price. The Vietnam Food 

Association estimates that the rice export can achieve 4.5 million tons in 2008. 

 

Total mass of Vietnam rice signed for export with delivery time in 6 early 

months of 2008 was 2.4 million tons.  

 

For rice export, in many recent years, Vietnam always maintains the second 

position in the world in term of rice output. However, if only seeing at the 

output, Vietnamese rice export output in recent years has decreased year by 

year. Two reasons are mentioned for reduction of rice export output. First, the 

rice cultivation area in recent 5 years on average has decreased 70 thousand 

hectares per year because of structural change in agriculture and agricultural 

land into traffic roads and house construction etc. But in five recent years, 

Vietnamese rice output has stably increased year by year, at an average of 600 - 

700 thousands tons per year. Second, in Vietnam there are frequent happenings 

of disasters, floods, droughts, plus pressure of remarkably great population 

increase (formerly population of Vietnam was only 80 million people, at 

present it is over 86 million). In addition, the Mekong River Delta is in 

threatening stage of nilaparvata and rice grassy stunt virus. Therefore, the 

Government must set up a strategic food security plan at the beginning of the 

year and balance rice export volume for each year.  
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However, rice export quantity should not be taken for calculation, rice export 

quality should be taken for evaluation of rice export achievement. Although 

Vietnamese rice export quantity is reduced, rice export value has increased and 

income of farmers is improved, this is important, and rice export quantity is 

taken as key criteria. At the beginning of spring-winter crop of 2006-2007, 

farmers only bought rice at price of VND 2,600-2,800 per kilogram, until June 

2008 they bought it at price of VND 6,500 – 6,800 per kilogram. This result is 

thanks to the improvement of Vietnamese seed, and leads to the increase of rice 

export price. Vietnam is focusing more and more on rice quality criteria. This 

was a success of rice export in 2007. 

 

2. Major export markets 

 

Vietnamese rice does not only exist in traditional markets such as Philippines, 

Cuba, Indonesia, it is also expanded to prissy markets such as Japan, EU, South 

America, and Middle East. 

 

10 leading export markets of Vietnamese rice in 2007 

 

No Export 

market 

Export volume 

(ton) 

Export value 

(USD) 

Percentage out of 

total export value 

(USD) 

1 Philippines 1,464,136 468,044,523 44.24% 

2 Indonesia 1,169,429 378,979,955 35.82% 

3 Malaysia 379,513 116,683,893 11.03% 

4 Singapore 82,389 25,911,742 2.45% 

5 Japan 64,640 18,718,676 1.77% 

6 China 42,720 15,936,649 1.51% 

7 Russia 38,594 13,406,442 1.27% 

8 South Africa 36,980 10,908,910 1.03% 

9 Taiwan 19,521 7,855,138 0.74% 

10 UAE 4,561 1,525,849 0.14% 

 Total 3,302,483 1,057,971,777 100.00% 
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(Source: Vietnam General Administration of Customs) 

 

Some major rice export markets of Vietnam are as follow: 

 

+ Philippines: 

 

Rice export of Vietnam to Philippines during 2003-2007 

 

Year 2003 2004 2005 2006 2007 

Quantity (1,000 tons) 472.7 772.4 1,361.2 1,509.8 1,464 

Value (USD 1,000) 90,385 171.672 426,315 429,249 468,045 

 

(Source: Vietnam General Administration of Customs) 

 

+ Indonesia: 

 

Rice export of Vietnam to Indonesia during 2003-2007 

 

Year 2003 2004 2005 2006 2007 

Quantity (1,000 tons) 871.8 81.4 98.3 339.8 1,169 

Value (USD 1,000) 157,283 18,780  27,307 104,617 378,980 

 

(Source: Vietnam General Administration of Customs) 

 

+ Malaysia: 

 

Rice export of Vietnam to Malaysia during 2003-2007 

 

Year 2003 2004 2005 2006 2007 

Quantity (1,000 tons) 623.8 479.6 452.2 504.6 379.5 

Value (USD 1,000) 114,393 103,142 116,369 139,551 116,684 

 

(Source: Vietnam General Administration of Customs) 
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+ Japan: 

 

Japan rarely bought Vietnam rice, because they are fastidious about quality and 

safety of food. However since August 2005, the Japanese Government has 

agreed to take Vietnam in the list of their major rice providers, after times of 

Vietnam rice inspection and confirmation in accordance with 579 quality 

standards given by them. According to the Vietnam Trade Office in Japan, 

Vietnam rice satisfies strict regulations on food safety of Japan and reasonable 

price, therefore it won Japanese contracts continually from 2005 to 2007. Rice 

exported to Japan in 2007 was ordinary rice of long seeds with high quality. 

The penetration of Vietnamese rice to Japan is a step forward to affirm 

Vietnamese rice quality which can meet strict demands of international 

customers. However, rice quantity sold to Japan market is still limited as Japan 

does not buy rice in big quantity. 

 

Rice export of Vietnam to Japan during 2003-2007 

 

Year 2003 2004 2005 2006 2007 

Quantity (1,000 tons) 46.6 75.4 196.8 165.5 64.6 

Value (USD 1,000) 8,050 16,065 53,424 43,096 18,719 

 

(Source: Vietnam General Administration of Customs) 

 

The average rice consumption per head of Japanese is more and more decreased. 

Within 40 years (1965-2006), the average rice consumption per head of 

Japanese reduced nearly a half: from 118 kilograms to 61 kilograms per person 

per year. Food for replacing rice in Japan is bread and other food processed 

from wheat flour. 

 

+ Iraq:  

 

Rice export to this market has interrupted since 2003 because of Iraq war and 

Vietnam must focus on exploiting available markets and expanding markets in 

the Africa.  
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+ Singapore:  

 

Before the situation of rice price increase at 14% in weeks of April 2008, food 

experts of Singapore considered 12 kinds of rice sold in this country whether 

the quality was changed or not. As a result, common kinds of rice such as 

jasmine aromatic rice imported from Vietnam was sold at the price of USD 5.75 

per 5 kilograms in FairPrice supermarket system etc which defeated Royal 

Umbrella rice (USD 20.80 per 10 kilograms) and Golden Phoenix (USD 20.30 

per 10 kilograms) of Thailand about aroma and shape. Moreover, experts also 

detected some kinds of royal rice such as Double FP, sold at price of 17.90 

USD per 10 kilograms, which are hard and not aromatic. Based on analysis 

result, experts of Singapore sent a message to its citizens: "Consumers now pay 

more for royal rice, but its quality is not satisfied". Representatives of FairPrice 

said that jasmine rice imported from Vietnam since October 2007 has increased 

double compared to the sold quantity in recent time as its price is 20% cheaper 

than the same kind imported from Thailand. 

 

In June 2008, Cuba has overcome Philippines to become the biggest rice export 

market of Vietnam. In this time Cuba imported from Vietnam 85,200 tons of 

rice valued USD 102.6 million which increased 27.9% in quantity and 48.1% in 

value in comparison with May 2008. In general, in 6 early months of 2008, 

Vietnamese rice export to Cuba reached 336,376 tons, valued USD 296.8 

million, increased 203.9% in quantity and 699.4% in value compared to the 

same period of 2007. 

 

3. Competitors 

 

According to statistics of the United Nations Food and Agriculture 

Organization (FAO), about 147.5 million hectares of land in the world are used 

for rice cultivation, and 90% of these areas belong to Asian countries. Asian 

countries also produce about 92% of the total rice output of the world. Global 

rice production increases approximately from 200 million tons in 1960 to over 

600 million tons by 2007. Three major producers include China (31%), India 

(20%) and Indonesia (9%). Three world leading exporters are Thailand (26%), 

Vietnam (15%) and America (11%). Meanwhile three key rice importers are 
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Indonesia (14%), Bangladesh (4%) and Brazil (3%). Conformable to FAO, 

there are over 20 million tons of rice used as food exchanger in the world. 

 

According to FAO, besides Thailand, China and India strongly compete with 

Vietnam in rice export 

 

Thailand is the world rice export leader. It sells 7-8 million tons of rice 

annually out of the country’s total output of 26 million tons. In 2007 Thailand 

exported 9.5 million tons of rice. This country is also known as the fatherland 

of scented rice jasmine. Thai rice has higher competitiveness than Vietnamese 

roce thanks to its good quality. For example, Thailand’s five percent broken 

rice has better strength, lightness and very low impurity indicators Hence, 

Thailand not only sells but also expands its rice export market to Vietnam’s 

traditional markets like Iraq. Thai rice production areas are hundreds of hectares 

and this country only grows one seed type. Conversely, Vietnam has 70 million 

of desultory and “miscellaneous” rice fields which might affect rice quality.  

 

India exported 6.3 million tons of rice in 2007. Conformable to data analysis of 

the world rice export output by the US Department of Agriculture (USDA), 

India’s annual rice output will surge 16.3 million tons by 2016 from 91 million 

tons in 2007.  

 

China: Conformable to data analysis of the world rice export output by USDA, 

China’s annual rice output will fall around 4.8 million tons by 2016 from 128 

million tons in the crop of 2006-07. However, China still holds the position of 

the world rice leading producer by 2016 because its rice output of 123.2 million 

tons in this year exceeds India’s 107.3 million tons and is much higher than 

Vietnamese rice output. China exported 1.34 million tons of rice in 2007. 

 

4. Export strengths and opportunities 

 

4.1 Export strengths 

 

- Currently, rice is a key export product among Vietnam’s high competitive 

export commodities. 
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- Vietnamese rice export output is fairly plentiful and stable: 

• Vietnam has advantageous nature and soil for rice production. The 

greatest lower section rice area, Cuu Long River delta, is fortified by 

alluvium annually, produces rice and other relevant products with the 

lowest input cost. The cost to produce one kilogram of rice in the 2007 

spring - winter crop was VND 1,351. 

• Regional farmers are very familiar to rice growing, experienced and 

industrious. 

• Many major rice growing areas with well-invested irrigation system have 

abundant water supply for irrigation. These areas also have convenient 

road and waterway traffic systems for rice transportation. 

• Rice quality for export has more improved in recent years thanks to the 

high mechanization speed in agricultural production. 

 

- Rice is regularly grown in mass with various quality in all year round so rice 

quantity is often sufficient for export. 

 

- Vietnamese rice export price of the same kind is lower than Thailand’s so 

Vietnamese rice can well attract the strict attention of foreign importers.  

 

- Vietnam is completely capable of growing quality rice as equal as Thai rice.  

 

- Vietnam is not second to none regarding rice cultivation, farming technical 

and seed. 

 

- Vietnam’s accession to the World Trade Organization (WTO) is an 

advantageous condition for rice export. Vietnam will expand its market and 

own trademarked products that will be protected in the global scale. Investors 

and companies have peace of mind in their own trademark building. 

 

- Vietnam rice and Vietnamese rice exporters’ prestige are affirmed in the 

international business. 
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- Vietnam businessmen are dynamic and flair in approaching and developing 

export markets. 

 

4.2 Export opportunities 

 

In the situation that the world worries about scarce food, high rice price, it is 

favorable time for Vietnam to export rice when the country can benefit from 

good price. World rice price is estimated to continue increasing and this is 

opportunity for rice export countries including Vietnam. 

 

Sudden increase of rice demand in the world creates more auspicious conditions 

for Vietnam to increase its rice export value. Demand of rice consumers in the 

world is getting higher and higher, while supply is always much lower than 

demand. 

 

Besides, several countries in the Asia Pacific region have abolished orders on 

rice import forbiddance. This is one more good opportunity for Vietnamese rice 

export. 

 

For African market, according to the Western Africa Rice Development 

Association, demand on rice consumption in the Western Africa and Middle 

Africa is around 4 million tons per year, equivalent to USD 1 billion, in which 3 

million tons must be imported. The Southern Africa does not produce rice, all 

rice for consumption must be imported with a quantity of 500 to 600 thousand 

tons per year. These markets often have got demands on average quality and 

cheap rice which Vietnam can well compete with Thailand and Pakistan’s rice. 

 

It is possible that Thai rice export might fall into crisis in 2009 if this country’s 

government continues to apply higher rice price in domestic market than in the 

world market. In this case, there will be a shortage of rice supply in the world 

market. 

 

Part 6: Import 
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Though export a very big quantity of rice every year, Vietnam still has to 

import lots of rice. There are little people know that each year, Vietnam still 

import over 3,000 tons of high quality rice tons to serve the demands of luxury 

restaurants and food processing companies. Besides, Vietnamese rice is under 

competitive pressure in home ground with rice from Thailand, America, China, 

Pakistan and Cambodia. 

 

The reasons for big rice import are that Vietnamese living standards are getting 

better. They have higher demand on good quality rice, especially rice from 

China, Thailand and America. Moreover, Vietnam sometimes needs to import 

Cambodian rice as it is necessary to decline rice scarce situation in the Cuu 

Long River Delta in periods between crops. Rice from Cambodia is usually 

imported through southwest border but quantity is not very good; however it is 

often imported in big quantity after Vietnameser traditional New Year Festival. 

 

Part 7: Policies, orientation of production; and forecast on export 

development in the coming years 

 

Besides ensuring food security, Vietnam always reserves a certain quantity for 

rice export. Policies and orientation of the country’s rice production are as 

follow: 

 

About production:  

 

- Raising the productivity of rice products. To do this, it is necessary for 

Vietnamese rice producers to treat many issues involved in seed, improve the 

possibility of approaching agricultural credit and means, and encourage 

agriculture services. Although possibility of increasing rice productivity at the 

deltas (at quite high- level average productivity) is not too much, there are still 

opportunities to improve rice productivity at hinterland and highland regions. 

 

- Considering the possibility to export special rice and high quality rice. Private 

sector must be encouraged to join in developing special rice market of high 

economic value, bring benefit for farmers who have capability to supply high 
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quality rice seed. It is also necessary to increase the output and productivity of 

other popular rice. 

 

- Making the priorities to using technique in order to improving rice processing 

quality, declining loss when harvesting paddy. 

 

Making the priorities to stabilizing rice land and watching for changes: the 

particular project is that disposing 3.9 million hectares of rice production for 

each local, and determining clearly the task of stable food production for each 

provinces based on oriented strategies. 

 

It is necessary to create stable conditions for farmers in agricultural production, 

to avoid the degeneration of agricultural land and agricultural waste. 

 

About communication, transport, and market process: 

 

The State needs to disseminate information on food storing situation to farmers 

via rice production associations including co-operatives so that related parties 

can be facilitated in adjusting their rice export plans. 

 

Rice market information systems managed by the Ministry of Agriculture and 

Rural Development should be popularlized to localities so that farmers can 

approach updated information on food security. It is an important action and the 

State needs to invest properly in both human training and related equipment. 

 

In order to gain high rice export value, Vietnamese rice seed quality needs to be 

improved. Besides, Vietnamese strong rice brand should be strongly built up 

and promoted in the world market. Scientists, farmers and businessmen should 

co-ordinate altogether to produce high quality rice. 

 

For rice export activity, it is necessary to have policies that decrease the interest 

rate for businessmen in some dispensable periods. Besides, the Government 

also needs to consider allowing businessmen to borrow foreign currency. 
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Moreover, rice export markets should be widen with long and stable direction 

by increasing Vietnamese rice competitiveness in terms of both quality and 

price. Rice export countries, especially Thailand, should be enhanced to 

coordinate to involve strategies in controlling the world rice market. 

 

Rice export forecast: According to the Ministry of Agriculture and Rural 

Development’s forecast in early 2008, paddy production for export will be 

steady at about 6.34 million tons in 2010 and 8.3 million tons in 2020 

(equivalent to 3.8 – 4.5 million tons of rice).  

 

As forecasted by the Export – Import Department under the Ministry of 

Industry and Trade of Vietnam in December 2008, the country’s rice export 

will fluctuate around the number of 4 to 4.5 million tons per annum in 2009-

2010, nearly similar to the above estimated number released by the Ministry of 

Agriculture and Rural Development, valued roughly USD 2 billion per annum. 

 

Vietnamese rice export in this period will have got various advantages in price 

and will not have to be hard in export markets as the global harvesting area is 

tending to be reduced, lots of floods and storms might happen in numerous 

regions in the world and supplies will not be sufficient to meet demands. 

 

Vietnamese rice export value in 2008 – 2010 

 

Year 

2008 2009 2010 

Value 

(million 

USD) 

Increase / 

Decrease 

(%) 

Value 

(million 

USD) 

Increase / 

Decrease 

(%) 

Value 

(million 

USD) 

Increase / 

Decrease 

(%) 

Rice 2,830 89.9 1,920 -32.2 2,060 7.3 

 

(Source: Vietnam Ministry of Industry and Trade) 

 

Export markets of Vietnamese rice in 2009-2010 will chiefly orient to Asian 

and African countries and territories. Besides, to diversify markets, it is possible 

for Vietnamese rice to exploit markets of Japan, China, Australia and New 

Zealand. 
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Part 8: Other useful information 

 

1. Name and address of related authorities and associations 

 

Ministry of Agriculture and Rural Development (MARD) 

Address: 2 Ngoc Ha Road, Ba Dinh District, Hanoi, Vietnam 

Tel: 84-4-38468161 

Fax: 84-4-38454319 

Email: bbtweb.vp@mard.gov.vn 

Website: www.mard.gov.vn 

 

Ministry of Industry and Trade 

Address: 54 Hai Ba Trung, Hoan Kiem, Hanoi, Vietnam  

Email: webmaster@moi.gov.vn  

Website: www.moit.gov.vn 

 

Vietnam Trade Promotion Agency (VIETRADE) 

Address: 20 Ly Thuong Kiet Street, Hoan Kiem District, Hanoi, Vietnam 

Tel: 84-4-39347628 

Email: vietrade@vietrade.gov.vn 

Website: www.vietrade.gov.vn 

 

Vietnam Food Association (VFA) 

Address: 210 Nguyen Thi Minh Khai Street, District 3, Hochiminh City, 

Vietnam 

Tel: 84-8-39302614 - 39302613 - 39302544  

Fax: 84-8-39302704  

Email: vietfood@hcm.vnn.vn  

Website: www.vietfood.org.vn 

 

Food and Foodstuff Association of Hochiminh City  

Address: 275B Pham Ngu Lao Street, Hochiminh City, Vietnam 

Tel: 84-8-3920 6352 - 3920 6351  

Fax: 84-8-3920 6351  

Email: ffa@hcm.vnn.vn  
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Website: www.ffa.com.vn 

 

Cuu Long Delta Rice Research Institute (CLRRI) 

Address: Codo, Can Tho Province, Vietnam  

Tel: 84-71-861 457 

Fax: 84-71-861457 

Email: banhlv@clrri.org 

Website: www.clrri.org 

 

Vietnamese Academy of Agricultural Sciences (VAAS) 

Address: Thanh Tri, Hanoi, Vietnam  

Tel: 84-4-38615487 – 38615480 

Fax: 84-4-38613937  

Email: vaas@hn.vnn.vn  

Website: www.vaas.org.vn 

 

2. Annually domestic trade fairs and exhibitions related to the rice sector 

 

There are several annual trade fairs and exhibitions in Vietnam where rice is 

showcased. Following are some famous events happened in 2008. 

 

Vietnam International Agriculture Fair (VIAF 2008)  

Time: 3 - 9/12 

Venue: Cantho Exhibition & Fair Center, Can Tho city 

Exhibits: Agricultural products, machines, equipment, new technologies in 

agriculture sector, plant and animal breeding 

Organizer: Cantho International Exhibition Fair Company (EFC) 

116B Tran Phu, Cai Khe ward, Ninh Kieu Dist, Cantho City;  

Tel: (84-710) 821977/8; Fax: (84-710) 821133,  

Website: www.viaf.com.vn;  

www.efc-cantho.com  

and 

Vietnam Trade Promotion Agency (VIETRADE) 
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20 Ly Thuong Kiet, Hoan Kiem, Ha Noi, 

 Tel: (84-8) 8264688, Fax: (84-8) 9344260,  

Email: xttm@vietrade.gov.vn 

Website: www.vietrade.gov.vn 

 

Vietnam Expo 2008 

Time: 9 - 13/04 

Venue: Vietnam Exhibition and Fair Center – 148 Giang Vo street, Hanoi 

Exhibits: Furniture & interior fittings, Agricultural Produce & Foodstuffs 

Machinery & Equipment; Electronics & Electrical Appliances;Building 

Materials & Household Ware; etc. 

Organizer: Viet Nam Trade Promotion Agency 

20 Ly Thuong Kiet, Hoan Kiem, Ha Noi, 

Tel: (84-4) 8264688, Fax: (84-4) 9344260,  

Email: xttm@vietrade.gov.vn 

Website: www.vietrade.gov.vn 

and 

Vietnam Trade fair and Advertising Joint-stock company (Vinexad) 

9 Đinh Le, Ha Noi  

Tel: (84-4) 8255513, Fax: (84-4) 8255556 

Email: info@vinexad.com.vn 

Website: www.vietnamexpo.com.vn 

 

MEKONG International Fair (MEKONG Expo) 2008 

Time: 29/4-03/9 

Venue: Cantho Exhibition & Fair Center, Can Tho city 

Exhibits: New technologies, transportation product, seafood, construction, 

argricultural & industrial produce… 

Organizer: Cantho International Exhibition Fair Company (EFC) 

Address: 116B Tran Phu, Cai Khe ward, Ninh Kieu Dist, Cantho City;  

Tel: (84-710) 821977/8; Fax: (84-710) 821133 

Email: efccantho@hcm.vnn.vn 

Website: www.efc-cantho.com 
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Annex: Majors producers and exporters  

 

Angiang Import - Export Company  

Address: No. 01 Ngo Gia Tu, Long Xuyen City, An Giang Province, Vietnam  

Tel: 84-76-841548 

Fax: 84-76-843239 

Email: rice@angimex.com.vn 

Website: www.angimex.com.vn  

Main export markets: Philippines, Singapore, Malaysia, Indonesia, Africa, Iran, 

Iraq, Cuba ... 

 

Binh Dinh Food Company Limited (BIDIFOOD) 

Address: No. 557 Tran Hung Dao Street., Qui Nhon City, Binh Dinh Province, 

Vietnam  

Tel: 84-56-822664 

Fax: 84-56-825242  

Email: bidifood@vnn.vn 

Website: n/a  

Main export markets: Asian, African, China, Korea. 

 

CoDo State Farm Export Import  

Address: Thanh Phu Commune, Vinh Thanh District, Can Tho City, Vietnam  

Tel: 84-71-865503 

Fax: 84-71-739357  

Email: adslcodofarm@vnn.vn 

Main export markets: Philippines, Malaysia, Indonesia, Africa, Iran, Iraq, Cuba  

 

Foodstuff and Technology Investment Corporation (FOCOCEV) 

Address:102 Le Thi Rieng Street, Ben Thanh Ward, District 1, Hochiminh City, 

Vietnam  

Tel: 84-8-39255098   

Fax: 84-8-39255099  

Email: fococevhcm@.vnn.vn 

Website: www.fococev.com.vn  

Main export markets: China, Malaysia, Singapore... 
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Gentraco Corporation (GENTRACO) 

Address: No. 121 Nguyen Thai Hoc, Thot Not Town, Thot Not Suburban 

District, Can Tho City, Vietnam  

Tel: 84-71-851246  

Fax: 84-71-852118  

Email: gentracohead@hcm.vnn.vn 

Website: www.gentraco.com.vn  

Main export markets:n/a 

 

Vietnam Northern Food Corporation (VINAFOOD 1)  

Address: 6 Ngo Quyen Street, Hoan Kiem District, Hanoi City, Vietnam  

Tel: 84-4-38257069 

 Fax: 84-4-39343894  

Email: ktdnlt@fpt.vn 

Website: www.vinafood1.com  

Main export markets: Cuba, Angola, Iran, Iraq 

 

Vietnam Southern Food Corporation (VINAFOOD II) 

Address: No. 42 Chu Manh Trinh Street, Ben Nghe Ward, District 1, 

Hochiminh City, Vietnam  

Tel: 84-8-38292342  

Fax: 84-8-38298001  

Email: kh@vsfc.com.vn 

Website: vinafood2.com.vn  

Main export markets: Asia, EU, America, Australia, Africa, Middle East 
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